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Change in U.S. Output: Recessions

Compare Recoveries J Compare Recessions
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Total change in U.S. output

Comparing 11 postwar recessions 20 quarters after peak
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Quarters after peak (Data for 2007-2009 recession available through 20 quarters)
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% change from preceeding period

Actual
Qtrl  Qtrll  Qtrlll Qtrilv
42% 1.6% 0.0% -3.5%
19%  27% 1.7% 1.6%
45% 43% 42% 4.3%
07% 26% 21% 54%
40% 56% 26% 4.5%
1.0% 09% 34% 2.8%
28% T74% 35% 4.4%
31% 64% 51% 3.1%
38% 36% 54% 71%
36% 32% 52% 7.4%
11% 8.0% 03% 24%
Real Growth ‘ e A4.3%  26% -11%  14%
annual % change | 35% 21% 2.0% 041%
17% 34% 67% 3.7%
27% 26% 3.0% 3.3%
42% 18% 32% 21%
51% 16% 01% 2.7%
05% 36% 3.0% 1.7%
18% 13% -3.7% -8.9%
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What will continue to
grow Is population!

nited States
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Food Stamp Expenses: Doubled Since 2008
$100

Including % Change from Previous Year +11%
$90 At $89 billion, the annual food stamp budget is +15% $89 B
$80 the largest of eighteen federal nutrition programs
and the second-largest of nearly eighty federal
$70 welfare programs that cost taxpayers around
$900 billion a year (including $200 billion in state +49%
$50 contributions to the same programs).
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United States

Unemployment Rate
Quarterly Average
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9% United States

8%

annual average

7%

6%

5%

4%

3%
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012

data: US DolL, BLS [ sacramento Forecast Project|

v.. I AT | Mt o N S
v

J RSN SN

-l nnual Average

Unemployment




There has been a lot of chatter about the increase in manufacturing jobs since the
current federal administration started to have an impact...
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Manufacturing Jobs
United States
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- Sktates with minimum wage rates higher than the Federal States with no minimum wage law
- States with minirmum wage rates the same as the Federal - Skates with minirmum wage rates lower than the Federal

- aArnerican Samoa has special minimum wage rakes

Minimunm Wage and Overtime Premium Pay Standards Applicable to
Monsupervisory NOMFARM Private Sector Employment
Under State and Federal Laws

January 1, 2013



Change in U.S. Employment: Recessions

Compare Recoveries ' Compare Recessions

W 1948

o

g 1953

n

§ B 1957

ol

- 1960
-1

::9 1969

-l B 1973

5

ﬁ 3 1980

i W 1981

"

oE 1990

ez

o) B 2001

L 6

= B 2007*

0 4 8 12 16 20 24 28 32 36 40 44 48 52 56 60 64 68 72 & Recovery
Months from start of recession

[ [1948 | 1953 [ 1957 | 1960 | |1969

Start of the recovery for the 2007 recession is June 2009.
Source: Federal Reserve Bank of Minneap...

1973 [ 1980 ([v|1981 | 1990 [v[2001 [v|2007

Updated February 1 2013




o
(o))
=
©
£
(&)
——
c
(0]
O
b
()
o

Total change in U.S. employment
Comparing 11 postwar recessions 60 months after peak

1948 1953 1957 1960 1969 1973 1980 1981 1990 2001 2007

Months after peak (Data for 2007-2009 recession available through 60 months)
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138,000

136,000

134,000

132,000
130,000
128,000

126,000

124
200 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

®,000 131,785 131,826 130,341 129,999 131,435 133,703 136,086 137,598 136,790 130,807 129,874 131,359 133,238 133,369
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New Private Housing Units Authorized
by Building Permit
United States
millions of permits

o 3 80| 28.229%6f
e : 2.03%

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
134 142 144 162 166 160 164 175 189 206 216 184 139 09 058 060 062 0.80 0.82
Sacramento Forecast Project

New Privately Owned Housing Units Started
United States
millions of starts

h 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
136 147 147 162 165 157 160 171 185 195 207 181 134 090 055 059 061 0.78 0.78
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Punch The Clock

As ObamaCare fines loom for firms that don't offer
coverage to full-time staff, the retail workweek is falling.
Also, retailers and hospitality firms are adding jobs even
as they cut total hours, signaling more part-time work.

Average weekly hours, retail workers [nonsupervisors)
30.9

mn 12

More jobs, fewer hours, monthly change
Retail Leisure & Hospitality
0.22% 0.2%

-0.1
-0.2

-0.11 -0.3

Jan. Change in total Jan. Change in total
payrollgain  hours worked payrollgain  hours worked

Soure Labor Degt cata, adapted by 80




Government Employment
United States
in thousands of employees

1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010

data: USDolL,BLS Sacramento Forecast Project




Location of the oil patch
within the Ninth District




i 2 Bittersweet news
RONZONI "“What happened to the five-pound

/_.7~7 4
RONIQN‘ bag of sugar?" asks reader Barbara SRECIAL EDITION /-SRITIONSPRGIALE

e / Boas of Silverdale, Wash.
S\T\d\ tT§Ste Slna rtT'75 te The company says \We offer retailers I VO RY

a4-pound package to be competitive

with many store brands (which already S S b el TR
made the switch). The 5- and 10-pound

sizes are still available, but the decision

on what sizes to carry lies with the chain.

Less pasta—and fiber =

"l guess it was too Smart,’ says reader Susan ’ BARS/PAINS
Richardson of El Segundo, Calif. Not only were i original BARRAS
the contents trimmed by 2.5 ounces but the ; T 3 il

fiber was reduced, from 7 grams per serving

to 5. Yet the new label proclaims“2.5x the fiber

of regular pasta’ If true, it's still not good news . 2 & Lowering the bar

for people who liked the old fiber amount.
The company says \We need to stay
competitive. That way, retailers can put it
on sale more often. And fiber was trimmed
to make the pasta better tasting.

When reader Yves Veenstra, of Cherry
Hill, N.J., bought a10-pack of lvory
Soap recently, he felt a difference."l got
home and compared the new bars with
one from a prior purchase. Surprise!”
Each new Special Edition bar weighs

4 ounces; the old barweighed 4.5.

The company says Higher
manufacturing costs meant increasing
bar cost or decreasing bar size.

Cutting coffee
The poster child of downsized products, coffee
long ago shrank from its 1-pound can or brick.
" Maxwell House has chipped away at larger sizes,
Maxwell too: here, from 31.5 ounces to 28. Parent company
} HOUSG‘ Kraft boasts that the coffee has a New! Flavor
: Lock Pack.“Sure does," says reader Peter Barber
of Enterprise, Ala."It locks in 30 fewer cups”
The company says It was either reduce the size
or raise the price. And the new pack uses less plastic.
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Data: FRED Sacramento Forecast Project

Spot Oil Price: West Texas Intermediate
$ @ barrel




Effective Federal Funds Rate (FEDFUNDS)
Source: Board of Governors of the Federal Reserve System

Fed Funds
Flat Line...

1 1

2004 2006 2008 i oinE 2012

Shaded areas indicate US recessions.
2011 research.stlouisfed.org




Inflation Rate in United States
4 quarter % change in CPI-U

7%

N
% muy Inflation
= 2 A United States forecast

" AN WV
A VA

1%

forecast
0% .............‘ A ...... , _

Qtr il Qtr il
4.6% 5.5%
48% 3.9% 3.0%
31% 31% 3.1%
31% 2.7%
24% 2.9%
31% 2.6%
28% 2.9%
23% 2.2%
1.6% 1.6%
21% 2.3%

3.3% 3.5%
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 . 3.4% 2.7%

data: US DoL, BLS S to F t Project 1.3% 1.6%
: ; acramento Forecast Projec
21% 2.2%

29% 27% 33%
29% 38% 3.7%
40% 33% 1.9%
27% 24% 4.0%
4.8% 5.3%
1.2% -1.6%
18% 1.2%
34% 38%
8% 19% 17% 1.9% 2.

&

-1%

18%
15%
12%
9%
6%
3%

0%

-3%
-6%
-9%

-12%
1915 1920 1925 1930 1935 1940 1945 1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010

data: US Department of Labor Sacramento Forecast Project
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Inflation Rate in California
4 quarter % chg in
CPI-U for LA & SF
Actual
Year Qtrl Qtrll Qtrlll
E5 1990 50% 4.6%  5.0%
-1% Consumer Price Index - Urban 1991 52% 44% 4.2%

1Sepslo)

2% 12 month % change U.S. Inflation 1992 35% 38% 3.2%

3% - SV R RS 1993 32% 30%  2.2%
Jan-90 Jan-92 Jan-94 Jan-96 Jan-98 Jan-00 Jan-02 Jan-04 Jan-06 Jan-08 Jan-10 Jan-12 Jan-14 1994 1.7% 1.1% 1.7%

data: U.S. Dept of Labor % 1995 1.7% 2.2% 1.6%
) T N : & ' 1996 14% 1.8%  24%
' - : N 1997  26% 24%  24%

") 1998 21% 24%  24%

. 1999 28% 34%  3.3%

2000 35% 34%  4.1%
2001 49% 51%  4.6%
e~ 2002 25% 22% 1.8%
e 2003 32% 22% 1.9%

6.0% : 2004 1.1% 20%  24%
e j_Los Angafag : 2005 28% 3.0%  34%
2006 38% 42% 4.0%
2007 34% 32% 27%
| 2008 31% 37% 47%
2.0% % [ TL T , 2009 04% -06% -0.8%

J 10% ¥ TR 2010 19% 15%  0.8%
6 | | | | | | 2011 20% 29%  2.7%

2012 25%  19%  2.4%

4.0%

3.0% H

-1.0%

12 month % change :
-2.0% o g ! Source..S. Dept. of Labor

-3.0%
Jan-90 Jan-92 Jan-94 Jan-96 Jan-98 Jan-00 Jan-02 Jan-04 Jan-06 Jan-08 Jan-10 Jan-12

data: US DoL Sacramento Forecast Project
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I Population Change
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in thousands of people
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Net Immigration to California
in thousands of people

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012A4

Domestic Migration to California
in thousands of people
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Civilian Labor Force
California

ll data: CA-EDD, LMI
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Number of Per
California

in millions
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e 900 Heavy & Civil  Specialty
- Construction  Engineering Trade
800 Total of Buildings  Construction _ Contractors
“—e 700 -
600 -
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1 733.4 780.4 774.4 796.8 850.4 905.3 933.7 892.6 787.7 623.1 561.1 549.5 556.8 548.0 '
I Sacramento Forecast Projectl
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Now on to the Sacramento Region Forecast.

Starting with the forecast of the 2011 Taxable Sales!
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_ 2003 30.1 1.7) 5.93%
2004 -

986

33104

200

3.0
2.3
2006 35.7] 0.3 0.94%
0.6
-

| 1357
T 07| 35.2] -1.58%
- - -6.47%
Jai 13.62%
Tii3
d 201 3 7.249

7.04%

1seJ9lod 2
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D
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6 County Sacramento Region
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Natural Population Change
6 County Sacramento Regio
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Components of Population Change
6 County Sacramento Region

Sacramento Forecast Project

Components of Net Migration Change
6 County Sacramento Region
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| Sacramento Forecast Project |

Annual % change in Number of Persons Employed
6 County Sacramento Region <
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| Sacramento Forecast Project|
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Using the Establishment Survey data, the pattern is a little more encouraging!
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What about Construction in the Sacramento Region?

Average Number of Constructldn Jobs
6 County Sacramento-Regmn

~

1se29.104

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 - 2011 2012 2013

# 55,083 61,816 63,375 68,741 73,241 75,800 73,241 69,275 58,166 45,016 39,783 37,625 38,010 37,303

data: CA-EDD, LMI

000 16.97 1845 21.41

2003 2004 2005 2006
2466 2526 2110 13.35

|Sacramento Forecast Project |

Residential Building Permits, Total

6 County Sacramento Region
thousands of units

=
o
_1_1_1_1_1_..
2007 2008 2009 2010 2011 2012 2013
9.01 540 270 277 263 348 292
| Sacramento Forecast Projectl
’r; s

| 2001] 61,816.7] 6,733.3] 10.89%
| 2002| 63,375.0

| 2003| 68,741.7| 5,366.7 7.81%
| 2004] 73,241.7| 4,500.0| 6.14%
| 2005| 75,800.0 2,558.3] 3.38%
| 2006| 73,241.7| -2,558.3] -3.49%

m— 966.7] -5.73% 73%

- | 2008 58,166.7] -11,108.3 -19.10%]|

m 39,783.3] -5,233.3| -13.15%]
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| 2013 37,303.8] _-706.3 -1.89%
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_ The Governmént Sector is still the largest employer in the MSA,
accounting for 27.4% of all 817 500 jobs i in 2012
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Total Government Employment
as a percent of
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Sacramento (4 county) MSA
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= Now that the budget is balanced (!); Expecting a 700 job gain in 2013
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*Need Time to Relax?
" WE'LL LOOK AFTER HIM FOR YOU!
YOU ONLY PAY FOR HIS DRINKS! S/
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http://sacramentoforecastproject.org/
mailto:anjensen01@gmail.com

