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From the Federal Reserve Bank of Minneapolis 
A comparison of the current economic recovery  

and Two other recoveries in the last thirty years. 
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Real Economic Growth 

% change from preceeding period 

Actual 

Year Qtr I Qtr II Qtr III Qtr IV Yr. 

1990 4.2% 1.6% 0.0% -3.5% 1.9% 

1991 -1.9% 2.7% 1.7% 1.6% -0.2% 

1992 4.5% 4.3% 4.2% 4.3% 3.4% 

1993 0.7% 2.6% 2.1% 5.4% 2.9% 

1994 4.0% 5.6% 2.6% 4.5% 4.1% 

1995 1.0% 0.9% 3.4% 2.8% 2.5% 

1996 2.8% 7.1% 3.5% 4.4% 3.7% 

1997 3.1% 6.1% 5.1% 3.1% 4.5% 

1998 3.8% 3.6% 5.4% 7.1% 4.4% 

1999 3.6% 3.2% 5.2% 7.4% 4.8% 

2000 1.1% 8.0% 0.3% 2.4% 4.1% 

2001 -1.3% 2.6% -1.1% 1.4% 1.1% 

2002 3.5% 2.1% 2.0% 0.1% 1.8% 

2003 1.7% 3.4% 6.7% 3.7% 2.5% 

2004 2.7% 2.6% 3.0% 3.3% 3.5% 

2005 4.2% 1.8% 3.2% 2.1% 3.1% 

2006 5.1% 1.6% 0.1% 2.7% 2.7% 

2007 0.5% 3.6% 3.0% 1.7% 1.9% 

2008 -1.8% 1.3% -3.7% -8.9% -0.3% 

2009 -5.3% -0.3% 1.4% 4.0% -3.5% 

2010 2.3% 2.2% 2.6% 2.4% 2.4% 

2011 0.1% 2.5% 1.3% 4.1% 1.8% 

2012 2.0% 1.3% 3.1% -0.1% 2.2% 

Source:  U. S. Department of Commerce 

I expect a continuation of the current past performances from the  

Washington Dcer’s, so the Annual Real Growth in GDP will be  

between 1.5% and 2.5% - almost like No Growth!  
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What will continue to  

grow Is population! 

But the growth is not  

mirrored in the  

labor force! 
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What results is a declining Participation Rate! 

That is almost perfectly  

Negatively Correlated  

with … 

And  Results in …  
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United States 

Unemployment Rate 

Quarterly Average, Actual 

Year Qtr I Qtr II Qtr III Qtr IV Ave. 

1990 5.3% 5.3% 5.7% 6.1% 5.6% 

1991 6.6% 6.8% 6.9% 7.1% 6.8% 

1992 7.4% 7.6% 7.6% 7.4% 7.5% 

1993 7.2% 7.1% 6.8% 6.6% 6.9% 

1994 6.6% 6.2% 6.0% 5.6% 6.1% 

1995 5.5% 5.7% 5.6% 5.5% 5.6% 

1996 5.6% 5.4% 5.3% 5.3% 5.4% 

1997 5.3% 4.9% 4.9% 4.7% 4.9% 

1998 4.6% 4.4% 4.5% 4.4% 4.5% 

1999 4.3% 4.3% 4.2% 4.1% 4.2% 

2000 4.1% 4.0% 4.0% 4.0% 4.0% 

2001 4.2% 4.4% 4.8% 5.5% 4.7% 

2002 5.7% 5.8% 5.7% 5.8% 5.8% 

2003 5.9% 6.1% 6.1% 5.8% 6.0% 

2004 5.7% 5.6% 5.4% 5.4% 5.5% 

2005 5.3% 5.1% 5.0% 5.0% 5.1% 

2006 4.7% 4.7% 4.7% 4.5% 4.6% 

2007 4.5% 4.5% 4.7% 4.8% 4.6% 

2008 5.0% 5.3% 6.0% 6.9% 5.8% 

2009 8.2% 9.3% 9.7% 10.0% 9.3% 

2010 9.7% 9.6% 9.6% 9.6% 9.6% 

2011 8.9% 9.1% 9.1% 8.7% 8.9% 

2012 8.2% 8.2% 8.0% 7.8% 8.1% 

Source:  U. S. Department of Labor   

The underlying attitudes and conditions are not expected to change in 2013,  

so I expect the range for the Unemployment Rate to be between 7.5% and 8.5%. 



There has been a lot of chatter about the increase in manufacturing jobs since the  

current federal administration started to have an impact… 

The several thousands of jobs have brought manufacturing employment back up  

to the 1941 level… 

Only 6 of the 13 Durable Goods categories and 6 of the 11 Nondurable Goods  
Categories show any increase over the last three years and most are negligible . 
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Sacramento Forecast Project 

Housing Starts in US 

Year mil. % chg 

2000 1.57 -4.49% 

2001 1.60 1.77% 

2002 1.71 6.81% 

2003 1.85 8.39% 

2004 1.95 5.17% 

2005 2.07 6.33% 

2006 1.81 -12.59% 

2007 1.34 -25.94% 

2008 0.90 -32.93% 

2009 0.55 -38.44% 

2010 0.59 5.69% 

2011 0.61 4.54% 

2012 0.78 27.52% 

2013 0.78 0.47% 

Year mil. % chg

2000 1.60 -3.94%

2001 1.64 2.43%

2002 1.75 6.83%

2003 1.89 7.97%

2004 2.06 8.96%

2005 2.16 4.98%

2006 1.84 -14.65%

2007 1.39 -24.53%

2008 0.90 -35.62%

2009 0.58 -35.03%

2010 0.60 3.72%

2011 0.62 3.42%

2012 0.80 28.22%

2013 0.82 2.03%

Building Permits in US
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Anybody heard of Bakken? 

The Economist Magazine created the Big Mac Index in 1986 as an alternative measure 

of Inflation.   The average of the Big Mac, world-wide, was $2.50.  Today the average  

Price  is $4.33.   Using the Consumer Price Index, the current price would be $3.35!  
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Inflation Rate in United States 

4 quarter % change in CPI-U 

Actual 

Year Qtr I Qtr II Qtr III Qtr IV Year 

1990 5.2% 4.6% 5.5% 6.2% 5.4% 

1991 5.3% 4.8% 3.9% 3.0% 4.2% 

1992 2.9% 3.1% 3.1% 3.1% 3.0% 

1993 3.2% 3.1% 2.7% 2.7% 3.0% 

1994 2.5% 2.4% 2.9% 2.7% 2.6% 

1995 2.8% 3.1% 2.6% 2.7% 2.8% 

1996 2.7% 2.8% 2.9% 3.2% 2.9% 

1997 2.9% 2.3% 2.2% 1.9% 2.3% 

1998 1.5% 1.6% 1.6% 1.5% 1.6% 

1999 1.7% 2.1% 2.3% 2.7% 2.2% 

2000 3.2% 3.3% 3.5% 3.4% 3.4% 

2001 3.4% 3.4% 2.7% 1.9% 2.8% 

2002 1.3% 1.3% 1.6% 2.2% 1.6% 

2003 2.9% 2.1% 2.2% 1.9% 2.3% 

2004 1.8% 2.9% 2.7% 3.3% 2.7% 

2005 3.0% 2.9% 3.8% 3.7% 3.4% 

2006 3.6% 4.0% 3.3% 1.9% 3.2% 

2007 2.4% 2.7% 2.4% 4.0% 2.9% 

2008 4.1% 4.4% 5.3% 1.6% 3.8% 

2009 0.0% -1.2% -1.6% 1.4% -0.3% 

2010 2.4% 1.8% 1.2% 1.3% 1.6% 

2011 2.1% 3.4% 3.8% 3.3% 3.2% 

2012 2.8% 1.9% 1.7% 1.9% 2.1% 

Source: U.S. Dept. of Labor   
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I expect Inflation to remain about the same as last year and  

I’m keeping the forecast range the same. 
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San Francisco 

Consumer Price Index (CPI-U) 
12 month % change 

Los Angeles 

Inflation Rate in California 

4 quarter % chg in 

CPI-U for LA & SF 

Actual 

Year Qtr I Qtr II Qtr III Qtr IV Year 

1990 5.0% 4.6% 5.0% 6.3% 5.2% 

1991 5.2% 4.4% 4.2% 3.3% 4.3% 

1992 3.5% 3.8% 3.2% 3.4% 3.5% 

1993 3.2% 3.0% 2.2% 2.1% 2.6% 

1994 1.7% 1.1% 1.7% 1.4% 1.5% 

1995 1.7% 2.2% 1.6% 1.4% 1.7% 

1996 1.4% 1.8% 2.4% 2.6% 2.1% 

1997 2.6% 2.4% 2.4% 2.7% 2.5% 

1998 2.1% 2.4% 2.4% 2.2% 2.3% 

1999 2.8% 3.4% 3.3% 3.5% 3.2% 

2000 3.5% 3.4% 4.1% 4.4% 3.9% 

2001 4.9% 5.1% 4.6% 3.3% 4.5% 

2002 2.5% 2.2% 1.8% 2.3% 2.2% 

2003 3.2% 2.2% 1.9% 1.5% 2.2% 

2004 1.1% 2.0% 2.4% 3.4% 2.2% 

2005 2.8% 3.0% 3.4% 3.6% 3.2% 

2006 3.8% 4.2% 4.0% 2.8% 3.7% 

2007 3.4% 3.2% 2.7% 3.5% 3.2% 

2008 3.1% 3.7% 4.7% 2.2% 3.4% 

2009 0.4% -0.6% -0.8% 0.8% -0.1% 

2010 1.9% 1.5% 0.8% 1.1% 1.3% 

2011 2.0% 2.9% 2.7% 2.9% 2.6% 

2012 2.5% 1.9% 2.4% 2.4% 2.3% 

Source: U.S. Dept. of Labor       



0.0

5.0

10.0

15.0

20.0

25.0

30.0

35.0

40.0

1950 1960 1970 1980 1990 2000 2010

Population 
California 

in millions of people 

data: CA Department of Finance Sacramento Forecast Project 

100

200

300

400

500

600

700

800

1950 1960 1970 1980 1990 2000 2010

Population Change 
California 

in thousands of people 

data: CA Department of Finance Sacramento Forecast Project 

0.0

100.0

200.0

300.0

400.0

500.0

600.0

700.0

1980 1985 1990 1995 2000 2005 2010

Births 

Deaths 
Births and Deaths in California 

in thousands of people 

Sacramento Forecast Project data: CA Department of Finance 

-200

-100

0

100

200

300

400

500

1980 1985 1990 1995 2000 2005 2010

Net 
Migration 

Births less 
Deaths 

Components of Change 
California 

in thousands of people 

data: CA Department of Finance Sacramento Forecast Project 



-150.00

-100.00

-50.00

0.00

50.00

100.00

150.00

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Domestic Migration to California 
in thousands of people 

0.0

50.0

100.0

150.0

200.0

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Net Immigration to California 
in thousands of people 



2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

CLF 16,8 17,1 17,3 17,3 17,4 17,5 17,7 17,9 18,2 18,2 18,3 18,3 18,4 18,5

15,000

15,500

16,000

16,500

17,000

17,500

18,000

18,500

Civilian Labor Force 
California 

in millions 

Sacramento Forecast Project data:  CA-EDD, LMI 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

NPE 16,0 16,2 16,1 16,2 16,3 16,5 16,8 16,9 16,8 16,1 16,0 16,2 16,4 16,5

15,000

15,500

16,000

16,500

Number of Persons Employed 
California 

in millions 

Sacramento Forecast Project data:  CA-EDD, LMI 



2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

mil 14.9 15.0 14.8 14.8 14.9 15.2 15.4 15.6 15.4 14.5 14.3 14.4 14.7 14.8

10.0

11.0

12.0

13.0

14.0

15.0

Sacramento Forecast Project data:  CA-EDD, LMI 

F
o
re

ca
st

 

Number of Jobs, all Industries 
California 

in millions of jobs 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

% 4.9% 5.4% 6.7% 6.8% 6.2% 5.4% 4.9% 5.4% 7.2% 11.3% 12.4% 11.7% 10.5% 11.0%

0%

2%

4%

6%

8%

10%

12%

Sacramento Forecast Project data:  CA-EDD, LMI 

F
o
re

ca
st

 

Unemployment Rate 
California 



  Total 
Construction 
of Buildings 

Heavy & Civil 
Engineering 
Construction 

Specialty 
Trade 

Contractors 

  20-000000 20-236000 20-237000 20-238000 

  ,000 ,000 ,000 ,000 

2000 733.4 167.3 85.0 481.1 

2001 780.4 176.9 88.7 514.9 

2002 774.4 176.2 88.9 509.3 

2003 796.8 182.5 84.6 529.7 

2004 850.4 195.7 85.2 569.4 

2005 905.3 212.2 89.7 603.3 

2006 933.7 221.8 92.5 619.3 

2007 892.6 212.9 91.2 588.5 

2008 787.7 186.7 83.8 517.2 

2009 623.1 145.7 70.2 407.2 

2010 561.1 131.4 65.4 363.0 

2011 549.5 131.9 66.7 355.1 

2012 556.8 137.3 67.4 367.8 
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
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  Total Chg %Chg 

  Bil.$ Bil.$ % 

1995 300.7 14.7 5.14% 

1996 321.1 20.4 6.78% 

1997 341.1 20.0 6.23% 

1998 358.9 17.8 5.21% 

1999 394.7 35.9 10.00% 

2000 441.9 47.1 11.94% 

2001 441.5 -0.3 -0.08% 

2002 441.0 -0.6 -0.13% 

2003 460.1 19.1 4.34% 

2004 500.1 40.0 8.69% 

2005 536.9 36.8 7.36% 

2006 559.7 22.7 4.24% 

2007 561.1 1.4 0.25% 

2008 531.7 -29.4 -5.24% 

2009 456.5 -75.2 -14.14% 

2010 477.3 20.9 4.57% 

2011 517.3 39.9 8.36% 

2012 531.2 13.9 2.69% 

2013 545.5 14.3 2.69% 





Taxable Sales 

  Bil$ Chg %chg 

2000 26.5 2.9 12.48% 

2001 27.6 1.2 4.38% 

2002 28.4 0.8 2.82% 

2003 30.1 1.7 5.93% 

2004 33.1 3.0 9.86% 

2005 35.4 2.3 7.04% 

2006 35.7 0.3 0.94% 

2007 35.2 -0.6 -1.58% 

2008 32.9 -2.3 -6.47% 

2009 28.4 -4.5 -13.82% 

2010 29.1 0.7 2.49% 

2011 31.2 2.1 7.24% 

2012 32.2 1.0 3.26% 

2013 33.2 1.1 3.27% 

Now on to the Sacramento Region Forecast. 

Starting with the forecast of the 2011 Taxable Sales!  
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data:  CA-EDD, LMI 

Using the Establishment Survey data, the pattern is a little more encouraging! 
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

# 55,083 61,816 63,375 68,741 73,241 75,800 73,241 69,275 58,166 45,016 39,783 37,625 38,010 37,303
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 Average Number of Construction Jobs 
6 County Sacramento Region 

Construction 

  # # % 

2000 55,083.3     

2001 61,816.7 6,733.3 10.89% 

2002 63,375.0 1,558.3 2.46% 

2003 68,741.7 5,366.7 7.81% 

2004 73,241.7 4,500.0 6.14% 

2005 75,800.0 2,558.3 3.38% 

2006 73,241.7 -2,558.3 -3.49% 

2007 69,275.0 -3,966.7 -5.73% 

2008 58,166.7 -11,108.3 -19.10% 

2009 45,016.7 -13,150.0 -29.21% 

2010 39,783.3 -5,233.3 -13.15% 

2011 37,625.0 -2,158.3 -5.74% 

2012 38,010.1 385.1 1.01% 

2013 37,303.8 -706.3 -1.89% 
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Residential Building Permits, Total 
6 County Sacramento Region 

thousands of units 

Residential Building Permits 

6 County Sacramento Region 

Year ,000 Chg % chg 

1995 8.67     

1996 9.27 0.60 6.89% 

1997 10.18 0.91 9.81% 

1998 14.22 4.04 39.70% 

1999 14.78 0.55 3.89% 

2000 16.97 2.19 14.84% 

2001 18.45 1.48 8.71% 

2002 21.41 2.96 16.05% 

2003 24.66 3.25 15.18% 

2004 25.26 0.60 2.45% 

2005 21.10 -4.16 -16.48% 

2006 13.35 -7.75 -36.74% 

2007 9.01 -4.34 -32.49% 

2008 5.40 -3.62 -40.12% 

2009 2.70 -2.70 -49.95% 

2010 2.77 0.07 2.65% 

2011 2.63 -0.15 -5.27% 

2012 3.48 0.86 32.60% 

2013 2.92 -0.56 -16.23% 

What about Construction in the Sacramento Region? 



The Government Sector is still the largest employer in the MSA,  

accounting for 27.4% of all 817,500 jobs in 2012. 
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Year ,000 Chg % chg 

2000 210.7 4.5 2.19% 

2001 218.1 7.4 3.53% 

2002 226.8 8.7 4.00% 

2003 226.2 -0.7 -0.29% 

2004 221.6 -4.6 -2.03% 

2005 224.0 2.5 1.12% 

2006 228.4 4.3 1.93% 

2007 235.0 6.7 2.92% 

2008 238.2 3.2 1.36% 

2009 235.3 -2.9 -1.22% 

2010 229.2 -6.1 -2.60% 

2011 224.6 -5.6 -2.45% 

2012 223.9 -0.8 -0.34% 

2013 225.2 1.4 0.62% 
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Now that the budget is balanced (!); Expecting a 700 job gain in 2013 
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data: CA-EDD, LMI Sacramento Forecast Project 

Year ,000 Chg % chg 

2000 101.2 2.9 2.94% 

2001 106.2 5.0 4.96% 

2002 108.2 2.0 1.88% 

2003 106.7 -1.5 -1.42% 

2004 102.3 -4.4 -4.11% 

2005 102.5 0.3 0.24% 

2006 105.4 2.9 2.81% 

2007 109.6 4.2 3.98% 

2008 111.4 1.8 1.68% 

2009 111.9 0.5 0.43% 

2010 110.9 -1.0 -0.90% 

2011 109.5 -1.4 -1.28% 

2012 107.6 -1.9 -1.71% 

2013 108.3 0.7 0.66% 
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
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Passengers Handled 

  Mil. Chg %chg 

2000 7.9 0.379 5.0% 

2001 8.0 0.102 1.3% 

2002 8.5 0.466 5.8% 

2003 8.8 0.275 3.2% 

2004 9.6 0.803 9.1% 

2005 10.2 0.622 6.5% 

2006 10.4 0.160 1.6% 

2007 10.8 0.405 3.9% 

2008 10.0 -0.786 -7.3% 

2009 8.9 -1.068 -10.7% 

2010 8.9 -0.063 -0.7% 

2011 8.7 -0.134 -1.5% 

2012 8.9 0.194 2.2% 

2013 9.0 0.120 1.3% 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

mil.lbs 251.6 233.4 253.6 253.3 256.3 266.2 274.8 331.6 307.9 234.0 228.1 232.1 237.8 248.9

0.0

50.0

100.0

150.0

200.0

250.0

300.0

350.0

Air Freight 

Sacramento County Airports 

in millions of pounds 

data: County of Sacramento Sacramento Forecast Project 

F
o

recast 

Freight Handled 

  Mil. Lb Chg %chg 

2000 251.6 -7.1 -2.7% 

2001 233.4 -18.2 -7.2% 

2002 253.6 20.2 8.7% 

2003 253.3 -0.4 -0.1% 

2004 256.3 3.0 1.2% 

2005 266.2 9.9 3.9% 

2006 274.8 8.6 3.2% 

2007 331.6 56.8 20.7% 

2008 307.9 -23.8 -7.2% 

2009 234.0 -73.8 -24.0% 

2010 228.1 -5.9 -2.5% 

2011 232.1 4.0 1.8% 

2012 237.8 5.7 2.4% 

2013 248.9 11.1 4.7% 
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